z EWAPLGATON

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION ) DOCKET NO.
OF GRANITE MOUNTAIN WATER CO., INC. )
FOR APPROVAL OF FINANCING } DECISION NO.

1. Applicant for Financing:

Granite Mountain Water Company, Inc. & i:
2465 Shane Drive : 0
Prescott, AZ 86305 Arizana Corporation Commissior: SEEE
DOCKET g =

2. Authorized Representative: E D oo , EEJ

Paul D. Levie JUN 3G 2009 F
2465 Shane Drive . .
-, Prescott, AZ 86305

DOCKEEN Y |
e l ﬂe- W-02467A-09-0334
3. Complete Description of Financing:

a) Aline of credit loan from JP Morgan Chase Bank in the amount of $125,000.00 to provide
for the further development of the Granite Mountain Water Company infrastructure and
water storage. Primarily for the design and construction of a 50,000 gallons water storage
tank, retaining wall, and required fencing.

i) The expected draws for the line of credit are based on estimates and shown on the
following page.

b) The Paul D. and Rae Levie Trust dated November 20, 1973 has provided financing to the
Granite Mountain Water Company, Inc. for the betterment and furtherance of the water
service to the public located within the Granite Mountain Water Company’s CC&N.

i) A promissory note dated January 5%, 2004 (exhibit #1) was created for funds in the
amount of $27,773.65 by Granite Mountain Water Company, Inc. for the Paul D. and
Rae Levie Trust. This note of indebtedness shall be for ng more than 10 years,
having a maturity date of January 5", 2014. There was no interest provided under
this note. There are no encumbrances under this note. These notes have been paid
in full from operations and are no longer outstanding obligations of Granite
Mountain Water Company, Inc.

ii) A promissory note dated March 23", 2006 (exhibit #2) was created for funds in the
amount of $26,365.00 by Granite Mountain Water Company, Inc. for the Paul D. and
Rae Levie Trust. This note of indebtedness shall be for no more than 10 years,
having a maturity date of March 23", 2016. There was no interest provided under
this note. There are no encumbrances under this note. These notes have been paid
in full from operations and are no longer outstanding obligations of Granite
Mountain Water Company, Inc.
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iii} A promissory note dated April 23" 2007 (exhibit #3) was created for funds in the
amount of $78,655.00 by Granite Mountain Water Company, Inc. for the Paul D. and
Rae Levie Trust. This note of indebtedness shall be for no more than 10 years,
having a maturity date of April 23", 2017. There was no interest provided under this
note. There are no encumbrances under this nota. These notes have been paid in
full from operations and are no longer outstanding obligations of Granite Mountain
Water Company, Inc.

The expected gross proceeds for services provided to a potential 43 new customers will be
approximately $32,955.00 annually. The issuance expenses related to Granite Mountain Water
Company, Inc. operating expenses for 2008 will be approximately $16,310.00. The net proceeds
from the issuance and sale will be approximately $16,645.00. As of the date of this application
11 of the 43 lots provided water service by this financing were active customers.

The non-monetary proceeds of the tank construction {section 3a) will ensure adequate water
supply for existing and future customers in the event of a loss of power or other exigent
circumstances. The net proceeds from the financing by the Paul D. and Rae Levie Trust {section
3b} were realized and completed.

Three of the loans to Granite Mountain Water Company are for extensions of transmission and
distribution mains. All work was completed by McMains and Sons Excavation, Inc. as set forth in
the draw requests of McMains and Sons Excavation, Inc. for a first loan of $27,773.65, a second
for $26,365.00, and a third for $78,655.00. These notes have been paid in full from operations
and are no longer outstanding obligations of Granite Mountain Water Company, Inc.

These notes having been paid off from operations, the only outstanding obligation will be the
line of credit for the $125,000.00 for installation of the additionally needed storage tank.

Names and addresses of an person or company entitled to fees for services:

a) Fees for services rendered in relation to the JP Morgan Chase Bank loan listed above
{section 3a) will be paid to and work provided by:
i) Robbins Engineering

P.0. Box 4017
Prescott, AZ 86302
ii) Glen Vortherms
8618 W John Cabot Rd
Peoria, AZ 85382
iiii) Yavapai County Development Services
500 South Marina Street
Prescott, AZ 86303
iv) Chino Rentals



vi)

vii)

viii)

ix)

Xi)

xii)

xiii)

xiv})

xv)

xvi)

Xvii)

xviii)

1181 N Highway 89
Chino Valley, AZ 86323
Danny Levie

2480 Shane Dr.

Prescott, AZ 86305

M Haywood & Associates
PO Box 1001

Prescott, AZ 86302-1001
Desert Snow Construction
2465 Shane Drive
Prescott, AZ 86305
Masonry of Arizona

502 N Washington Ave
Prescott, AZ 86301
Asphalt Paving & Supply
7001 Second Street
Prescott Valley, AZ 86314
Hanson Aggregates

PO Box 730510

Dallas, TX 75373

Yavapai Block

1389 Masonry Way
Prescott, AZ 86301

ACE Hardware (Farmplan)
PO Box 445

Carol Stream, N. 60197
Prescott Steel & Welding Supply
1 Kiji Dava Circle
Prescott, AZ 86301
Glendale Steel Supply

PO Box 276

Glendale, AZ 85311
Home Depot

PO Box 6029

The Lakes, NV 88901
Triple D Trucking

PO Box 1452

Chino Valley, AZ 86323
Engineering & Testing Consultants
417 N Arizona Ave
Prescott, AZ 286301

David Larson



6109 W Maui Lane
Glendale, AZ 85306
Xix} windmill Farms Nursery
PO Box 3150
Chino Valley, AZ 86323
b) Fees for services rendered in relation to the promissory notes listed above (section 3b) were
paid to and work provided by:
i) McMains & Sons Excavation Inc.
PO Box 3810
Chino valley, A7 86323
LIC. # A-G 153602

8. Documents executed regarding this matter: (see exhibits #1, #2, and #3 Promissory Notes for
the Paul D. and Rae Levie Trust) {see exhibits #7, #8, and #9 for Invoices from McMains and Sons
Excavation related to the details of section 3b)

9. Recent balance sheet and statements regarding the indebtedness: (see exhibit #4 [331.00
Transmission & Distribution Lines] and exhibit #5 [335.00 Hydrants])

10. Attached exhibit #6 — Proof of Cuftomer Notification.

Paul D. Levie, Président
Granite Mountain Water Company, Inc.
P.O. Box 350
Chino Valley, AZ 86323
{928) 717-2616

Notary:

STATE OF ARIZONA )

COUNTY OF YAVAPAI )

This instrument was acknowledged before me this 29" day of June, 2009, by Paul D. Levie,
President of Granite Mountain Water Company, Inc.

In witness thereof | herewith set my hand and official seal.




PROMISSORY NOTE

No._2 ' | Prescott, Arizona,
upon demand no later than 10 vears, after date, for value received, GRANITE MOUNTAIN

WATER COMPANY, INC.., promises to pay to the order of PAUL D. and RAE LEVIE TRUST
dated November 20, 1973, the sum of TWENTY-SEVEN THOUSAND SEVEN HUNDRED

AND SEVENTY-THREE 65/100 DOLLARS, with interest at the rate of no interest per annum .

from January S, 2004, until paid. Interest payable N/A and if not so paid to be added to the ;.

principal and become a part thereof and to bear interest at the same rate. And should the interestnot” -

be paid when due then the whole sum of principal and interest shall become immediately due and
payable at the option of the holder of this note. If suit be brought or attorney employed to collect this
note, GRANITE MOUNTAIN WATER COMPANY, INC.., promises to pay as attorney's fees
which are reasonable Dollars additional on amount found due on this note.

Principal and interest payable in lawful money of the United States of America at __2465 Shane
Drive, Prescott, Az 86305

$27.773.65 __Due

Annual Percentage Rate _0- %

DATED: January 5, 2004

GRANITE MOUNTAIN WATER
ANY, INC..

Do

/ Paul D. Levie, President

Exhibit 1



PROMISSORY NOTE

No._3 Prescott, Arizona,
upon demand no later than 10 vears, after date, for value received, GRANITE MOUNTAIN
WATER COMPANY, INC., promises to pay to the order of PAUL D. and RAE LEVIE TRUST
dated November 20, 1973, the sum of TWENTY-SIX THOUSAND THREE HUNDRED AND

SIXTY-FIVE 00/100 DOLLARS, with interest at the rate of no interest per annum from March .
23, 2006 , until paid. Interest payable N/A _ and if not so paid to be added to the principal and |
become a part thereof and to bear interest at the same rate. And should the interest not be paid when

due then the whole sum of principal and interest shall become immediately due and payable at the -
option of the holder of this note. If suit be brought or attorney employed to collect this note,
GRANITE MOUNTAIN WATER COMPANY, INC.., promises to pay as attorney’s fees which
are reasonable Dollars additional on amount found due on this note.

Principal and interest payable in lawful money of the United States of America at __ 2465 Shane
Drive, Prescott, Az 86303

$ 26.365.00 . Due

Annual Percentage Rate D- %

DATED: March 23. 2006

e lGIRANITE MOUNTAIN WATER

Exhibit 2



PROMISSORY NOTE

No._4 Prescott, Arizona,
upon demand no later than 1§ vears, after date, for value received, GRANITE MOUNTAIN
WATER COMPANY, INC., promises to pay to the order of PAUL D. and RAE LEVIE TRUST
dated November 20, 1973 , the sum of SEVENTY EIGHT THOUSAND SIX HUNDRED AND

FIFTY-FIVE 00/100 DOLLARS, with interest at the rate of no interest per annum from April23, ..
2007 , until paid. Interest payable N/A and if not so paid to be added to the principal and becomea ..

part thereof and to bear interest at the same rate. And should the interest not be paid when due then™
the whole sum of principal and interest shall become immediately due and payable at the option of
the holder of this note. If suit be brought or attorney employed to collect this note, GRANITE
MOUNTAIN WATER COMPANY, INC.., promises to pay as attorney’s fees which are
reasonable Dollars additional on amount found due on this note.

Principal and interest payable in lawful money of the United States of America at __2465 Shane
Drive, Prescott, Az 86305

$ 78.655.00 . Due

Annual Percentage Rate 0- %

DATED: April 23, 2007

GRANITE MOUNTAIN WATER

Exhibit 3
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PUBLIC NCTICE
OF
AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF INDEBTEDNESS IN NOTES
BY GRANITE MOUNTAIN WATER COMPANY, INC.
June 29, 2009

Granite Mountain Water Company, Inc (“Company”) filed an Application with the Arizona
Corpaoration Commission {“Commission”) for an order authorizing Applicant to issue
$132,793.65 in notes and $125,000.00 indebtedness. The application is available for inspection
during regular business hours at the office of the Commission in Phoeniyx, Arizona, and the
Company’s offices at 2465 Shane Drive, Prescott, Arizona 86305,

Intervention in the Commission’s proceedings on the application shall be permitted to any
person entitled by law to intervene and having direct substantial interest in this matter. Persons
desiring to.intervene must file a Motion ta Intervene with the Commissian which mustbe .. .

served upon applicant and which, at a minimum, shall contain the following information:

1. The name, address and telephone number of the proposed intervenor and of any person
upon whorm service of documents is to be made if different than the intervenor.

2. Ashort statement of the proposed intervenor’s interest in the proceeding.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the application
and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that all Motions to
Intervene must be filled on, or before, the 15™ day after this notice.

Exhibit 6



Granite Mountain Water Company, Inc.
PO Box 350
Chino Valley, AZ 86323
Phone: (928) 717-2619
Fax: (928) 717-2621

June 29, 2009

Arizona Corporation Commission

Docket Control

1200 West Washington Street

Phaenix, AZ 85007-2996

This is to certify that |, Matthew Lauterbach, Water Administrator, have notified the customers of
Granite Mountain Water Company, Inc. of the Application for Financing pursuant to A.R.S. 40-301 and
40-302 on June 29, 2009.

Exhibit 6



FRUM @ MCMAINS AND SDNS INC.

. ¢ 928-£36-9938

PRI T U

Jun. 17 2882 12:28AM P4

+

NP fzm *"f}‘ W E/‘ -4

/
—
McMains & Sons Excavatlon Inc. iDate: December 18,2000 |/
i H i ! 7/
IPOBox3810 | | 1] i i
, ! SR S SR &
Chino Valley, A7 86323 | Vs eV
Lic. #A-G 153602 § ; (V DRAW REQUEST: #1
E r : RN | il J | |
Draw Request for Gramte Muunlam ‘Home Sites Urits—-————_ [ %
i aa .|Draw Request Demwstodate  Complate Bajance
Concrete, pavement | | ; ’ i
&subgraderelated | | Submfal ' § 622015 1§ 1417308 |§ 1381602 |_50.53%1.8 8419015
' I A ; L 1 ! :
] ! o 3 [ ]
L i
1 ) ; | i - : 1[ i
Water related || Subtotal: '§ 26945001 i$ 5000.00 . s 1§ 2184500
Water relate —— 3 i ]
I ' ! ' !
| o : L i
|Aps __t_v§ phone i '+ Subtotal: 5 1909500 ¢ | T e[ §19,095.00 |
(no plan available) i i 1 i r
3 ) : i i
b i ! |
; » i
SalesTax| Subtotal: : s 5118831 (% 708.17 ; i3 441086
N i |
TowlContract 1 !~ §14327808 | =.
] 1 B T |
H i
TOTAL DRAW REQUEST [ I8 19.8715:$ 13,816.02 |'$ 109,640.81
$ 5,000.00 (pg 1) _
$18,4000:00 (pg 2) L
$ .666:90 (pg 2) :
$ 3, 945 *vt"o (P:g 3) e ’

$27,773.65
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"FROM ¢ MCHMAINS AND SONS INC.

FAX NO.

¢ 920-536-9838

Jul.

g2 20a3 B84 P2

McMains & Sons Excavatlon Inc |Date : April 23, 2003
PO Box 3810 | e |
Chmo Valley, AZ 86323 / ST TS
Lic. #A-G 153602 &l ' IDRAW REQUEST: #4 R
- T e e o
Draw Request for Gramte Mmmtmn Home Sxtes Unit§ -~ [ — Ty |
B R i © - [DrawRequest |Drows todate  [Complete __?Balance___'_i
Concrete, pavement ' KR ‘
&subgraq? related Subtotal: 1§ 92,120.15 $ 5703000 | 50.53%) § 64,190.15 |
g i ) . | R
Water relafed Sublotal: i § 26,945.00 § 3945001% 2300000 100.00%) % -
4 T S ! : ! :
i . 7
: . i : - ) , ‘ e
Aps, tv &phone Subtolal: 1 $ 19,005.00 ! $. 18,085.00 100%) § '
(no plan avaitable) : : o N
l ;
i L o .
Sales Tax [ Subtotak [§  5118.83 | $ 1617518 208254 1§ 287454
S T : 5 ; B
. T T '.
i i ; i i - -
Total Contract | i :$143.278.98 - f
. . ] : f i I‘f -
_ITOTAL DRAW REQUEST ls 4108758 ?210?54_! o |8 ercesss
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FROM : MOMAINS AND SONS INC. FAX N2. @ 928-636-9938 Jun. 17 2992 1@:28AM PS5
Page 1
. N | }
McMains & Sons Excavation Inc. \Date : January 23, 2001
PO Box 3810 | !
Chino Valley, AZ 86323 | 47 e 1
Lic. #A-G 153602 | ] { [DrRAW REQUEST: #2 1
] ] - IR S—
Draw Request for Granite Mountain Home Sites Unit 5 § I %
’ i 1 P 1 DrawRetuest [Drewsiogale  |[Complste |  Balance
Concrete, pavement ! J
& subgrads related I Subtotal: '8 9212015 '§ 2783000 5053%|($ 64180151
1 T i ! .
| t
; T T —
Waler related Subtotzl: | § 26,845.00 ) $ 18000.00 /5 S500000] B536% $ 394500
| :
T
Aps. ¥ & phone . Subtotal; | $ 18,095.00 | L §  19,095.00
{(no plan available) i [
{ J{_ |
L 1
I
Sales Tax Subtofal: '$ 5,118.83 ; [3 666.80 | $ 70817 8 374378
i
]
Total Contract ' 514327858
J . rorm——'
TOTAL DRAW REQUEST - |5 1868600 | 33638147 5 90,973.91
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McMains & Sons Excavation Inc. A 12/1/2004
P.O.Box3810 o -
Chino Valley, AZ 86323 /

LIC. # A-G 153602 /

RE: Granite Mountain Homes Sites Unit 5 Phase 3 / Nichole's Knoll

We Will provide equipment, labor and materia! for the above proje

ct as per prelimary plan. We anticips

some engineering addendums, but not substantial. Exclusions are: Blast

ing, testing fees and engineer.

All excess materials will be left on site. If material is needed to complete subgrade it will be generated.

site, 2nd this can be negotiated.
ITEM DE IPT QUANTITY| UNIT | DNIT COST AL T
clearing/ organic materials & subgrade L/S $19,400.00 $19,400.00
aving 3"AC on 6" ABC 1,900.00 SY $16.50 $31,350.00
Maricopa ' 1280 Sl $1.40 $1,792.00 |
Rip rap v ditch 2100 LE $6.25 $13,125.00
Survey Monuments / type A 1 each $300.00 $300.00
Gigns 2 each $275.00 $550.00
Subtotal $66,517.00
WATER
Ca00 620 LF $27.00 $16,740.00
5" Gate valves 2 each $675.00 %1,350.00
1" Single service 5 each $675.00 $3,375.00
Blowoff 1 each $650.00 $650.00
Bends 1 each $350.00 $350.00
Tee's 1 each $375.00 $375.00
Valve risers & covers 3 each $275.00 $825.00
Fire Hydrant 1 each $2,700.00 $2,700.00
Subtotal $26,365.00
APS, TV. & PHONE (NO PLAN AVAILABLE)
Trench Approximately 900 LF $16.00 $14,400.00
2" Con Approximately 1200 LF $1.80 $2,160.00
3" Con approximately 1200 LF $2.00 $2,400.00
Estimating transformers 2 each $700.00 $1,400.00
Subtotal $20,360.00
PROJECT SUBTOTAL: $113,242.00
TAX $6,149.04
ROJECT GRAND TOTAL: $119,391.04

Exhibit #8




PO Box 3810 Chino Valley, AZ 86323

Lic. # A-G 153602

RE: Granite Mountain Home Sites Unit 5 Phase 3/ Levie Ln,

We will provide equipment, labor and material for the above project as per premlimary plan.

We anticipate some value engineering, but not substantial. Exclusions are: Blasting, testing

fees and engineering. All excess materials will be lift on site. If material is needed to complete

subgrade it will be generated on site.

ITEM DESCRIPTION - | QUANTITY| UNIT UNIT COST TOTAL COST
clearing and subgrade L/S 5 13,400.00
Paving 3*"ACon 8" ABC 5,100.00 SY {§ 17.00 | § 86,700.00
Maricopa 3800 LF $ 150 | $ 5,700.00
Rip rap V ditch 1990 LF |$ 650 | $ 12,935.00
Survey Monuments / type A’ 4 each | $ 325.00 | $ 1,300.00
Signs ' 5 each |$ 300:00 % 1,500:00

' Sub_total $ 121,535.00
WATER WORKS
6" C900 1900 LF $ 29.00 | § 55,100.00
6" Gate Valves 4 each |#% 795.00 | § 3,180.00
1" Single service 13 each |§ 700.00 | $ 9,100.00
Fire hydrants 2 each |$ 3,000.00 | $ 6,000.00
Bends and tees 7 each |$ 375.00 | $ 2,625.00
Risers and collars 4 each |$ 325.00 | $ 1,300.00
|Blowoff 2 each [ $ 675.00 | $ 1,350.00
Subtotal $ 78,655.00
APS, TV & PHONE (NO PLAN AVAILABLE)

Allowance b 39,100.00 | $ 39,100.00
SUBTOTAL: | $ 39,100.00
PROJECT SUBTOTAL: $  239,290.00
TAX $ 9,852.68
PROJECT GRAND TOTAL : $ 24917268

Proposal Prices are good for 90 days Clay McMains

P rd P RN
]
o

Exhibit #9



0Z0'96S  s{EI0L -
00°000'€S aai D e o 2UNIINIS/|[eAM/SHue] Buiied
00°'000'Z$ AJasinp suiieq [JILUIPUIM R sjeLIR1B N Suldedspuen
00°009'¥5S uos.teq piaeq _ UoNINAISUOD Jue)
00'STSS siueynsuo) Funsa) g JuaauBug sl L Hoday uoipedwon
00'0FrTS uppnuy g 2du) mo_“m_ucsou_ yuel |2Ae1 01 podsuel) Suippag
A RTALY ) 531eda.38y uosueRH UOI1EPUNO JUE) |3AST] 0} |BLI31EIA Bulppag
0L'v8Zs Ajddng 1 Suiaeg Yeydsy 3wy Joy |[14-4704 Aemaal(
TP Z0ES 10dag awoH 20U3 pue 3185 10) S|ELIDIRIA-BUIIUS4 U0 WYSNOIAA
G6'9€ES Addng |915 3jepua|o WF/T 1,21 (8T)-8uiduag uos| WYSnosm
02 958S Ajddnmg [aa15 ajepualn suiqny bs ,z/T % ,¥/T T-8uduag uolj W3noap
6T'EZS Addng Buspjapn 73 129315 11095244 duigny bs ,z/T T-s10yduy UoJ) JySnoim
90'6¥$ aJempleH 30v dugny bs , z/T T-si0yduy U] 34EnoIMm

- UOII2NIISU0T MOUS LIBS5a(] uaua4 uod] WENoIM
VE'ELETS ) 20|19 ledeae) S|eLIdlBIN YI0|d NAD
TS'€SES 501039488y uosSuUEH (10130.4d) [j1}q>eq |em Buiuielay
£1°649% g91e32u88y uosueH USY/M JIY /U IN0JD 0OSZ Od
Q€' ZTT'ES ga31e32.88y uosueH ysy/m aiy/m 1Sd 000€ 8 1ol
eV EEES >_o_a:_m 3 Suiney Heydsy gv dads
00" ErO'ES A:oﬂ:d 40 Auosein lIEA NIALD 3PBIUODgNS
00°008°4S UDI12NIISU0T) MOUS 149590 UGIIIMIISUO)) [iBAA SUiLe1ay
08'£952% J0ssY 1§ poomARH N uBtsaq/BulaauiBu] [eIN1ONNS |iBAA BUlUlelay
00'sLzs J0SSY 'g pOOMARH N Suld Juawase] Aaaing
00°000°TS ana] Auueq jUe| 10} UCIIBARIX]
TZ0L¥S S|euay oun) 1e2qOg J0) JIBWWEH ABIXT JUE] IND
¥E'8L8S Alunod 1edene), llean Suluielay 1 que) 23e1015 104 JLIE
00'0%96°2S SULIBYLIOA U3|D ugisag/8uaauiduy jeandnas yuey

00°0S8°Z$

Lasu3ug suiqqoy
Lo AURAWO:

3o8loud yue | obeiols uojen WOS
au| ‘Auedwiod Jajep ulejUNOW IjUeLD)



PROMISSORY NOTE

No._2 Prescotf, Arizona,
upon demand no later than 10 vears, after date, for value received, GRANITE MOUNTAIN
WATER COMPANY, INC.., promises to pay to the order of PAUL D. and RAE LEVIE TRUST
dated November 20, 1973, the sum of TWENTY-SEVEN THOUSAND SEVEN HUNDRED

? AND SEVENTY-THREE 65/100 DOLI.ARS? with interest at the rate of no interest perannum . . ¥
from January 5, 2004, until paid. Interest payable N/A and if not so paid to be added to the "
principal and become a part thereof and to bear interest at the same rate. And should the interestnot
be paid when due then the whole sum of principal and interest shall become immediately due and- -
payable at the option of the holder of this note. If suit be brought or attorney employed to collect this
note, GRANITE MOUNTAIN WATER COMPANY, INC.., promises to pay as attorney’s fees
which are reasonable Dollars additional on amount found due on this note.

__ Principal and interest payable in lawful money of the United States of Americaat _ 2465Shane
Drive, Prescott, Az_86305 |

$27.773.65 __ Due

Annual Percentage Rate 0- %

DATED: Januarv S, 2004

GRANITE MOUNTAIN WATER
ANY, INC..

ek _Cf?_— |

Paul D. Levie, President
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PROMISSORY NOTE

No._3 Prescott, Arizona,
upon demand no later than 10 years, after date, for value received, GRANITE MOUNTAIN
WATER COMPANY, INC., promises to pay to the order of PAUL D. and RAE LEVIE TRUST
dated November 20, 1973, the sum of TWENTY-SIX THOUSAND THREE HUNDRED AND

SIXTY-FIVE 00/100 DOLIL.ARS, with interest at the rate of no interest per annum from March
23,2006 , until paid. Interest payable N/A_ and if not so paid to be added to the principal and ;. .

become a part thereof and to bear interest at the same rate. And should the interest not be paid when'
due then the whole sum of principal and interest shall become immediately due and payable at the :
option of the holder of this note. If suit be brought or attorney.employed to collect this note,
GRANITE MOUNTAIN WATER COMPANY, INC.., promises to pay as attorney’s fees which
are reasonable Dollars additional on amount found due on this note.

Principal and interest payable in lawﬁﬂ_money_of_thellmted States of America at 2463 Shane

Drive, Prescott, Az 86305

§ 26.365.00 . Due

Annual Percentage Rate - %

DATED: March 23, 2006

M MOUNTAIN WATER
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PROMISSORY NOTE

No._4 Prescott, Arizona,
upon demand no later than 10 vears, after date, for value received, GRANITE MOUNTAIN
WATER COMPANY, INC.. promises to pay to the order of PAUL D. and RAE LEVIE TRUST
dated November 20, 1973 ; the sum of SEVENTY EIGHT THOUSAND SIX HUNDRED AND

FIFTY-FIVE 00/100 DOLLARS, with interest at the rate of no interest per annum from April23, ..
2007 , until paid. Interest payable N/A_and if not so paid to be added to the principal and becomea .
part thereof and to bear interest at the same rate. And should the interest not be paid when due then”
the whole sum of principal and interest shall become immediately due and payable at the option df .

the holder of this note. If suit be brought or attorney employed to collect this note, GRANITE
MOUNTAIN WATER COMPANY. INC.., promises to pay as attorney’s fees Whlch are
reasonable Doilars additional on amount found due on this note.

e

Principal and interest payable in lawful money of the United States of AmencaaLZ%SShanr

Drive, Prescott, Az 86305

$ 78.655.00 . Due
Ammual Percentage Rate 0- %

DATED: April 23. 2007

GRANITE MOUNTAIN WATER

—

""" PaulD.Levie, Président
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PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF INDEBTEDNESS IN NOTES
BY GRANITE MOUNTAIN WATER COMPANY, INC.
lune 29, 2009

Granite Mountain Wateér Company, Ing(”Company”) filed an Application with the Arizona .
Corporation Commission (“Commission”) for an order authorizing Applicant to issue '
$132,793.65 in notes and $125,000.00 indebtedness. The application is available for inspection
during regular business hours at the office of the Commission in Phoenix, Arizona, and the
Company’s offices at 2465 Shane Drive, Prescott, Arizona 86305.

fntervention in the Commission’s proceedings on the application shall be permitted to any
person entitled by law to intervene and having direct substantial interest in this matter. Persons

desiring te-intervene-must-file-a-Metion-to-Intervene-with-the Commission-whichmusthe —————— ———————— —
served upon applicant and which, at a minimum, shall contain the following information:

1. The name, address and telephone number of the proposed intervenor and of any person
upon whom service of documents is to be made if different than the intervenor.

2. Ashort statement of the proposed intervenor’s interest in the proceeding.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the application
and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to Applicant.

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that all Motions to
Intervene must be filled an, or befare, the 15™ day after this notice.
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Granite Mountain Water Company, inc.
PO Box 350
‘ Chino Valley, AZ 86323
Phone: {928) 717-2619
Fax: (928) 717-2621

June 29, 2009

Arizona Corporation Commission
Docket Control

1200 West Washington Street

Phoenix, AZ 85007-2996

This is to certify that |, Matthew Lauterbach, Water Administrator, have notified the customers of
Granite Mountain Water Company, Inc. of the Application for Financing pursuant to A.R.S. 40-301 and
40-302 on June 29, 2009.

é'é?i’/_";;

7; ?% DZ)?&OO

Notary Date

Exhibit 6



ﬂ4-m e

$27,773.65

Exhibit #7 Page 1

_ FROM : MOMRINS AND SONS INC. FAX NO. @ 928-635-9833 Jun, 17 2082 19:289M P4
L I{{"iﬁ e R;_)L H
/’
. L
i s -
McMains & Sons Excavahgn INC. iDate : December 18, 2000 s
: T "X 7 o
POBox 3810  : | , I A
Chino Valley, AZ 86323 Iz T
T T T *
Lic. #A-G 153602 i { IDRAWREQUEST # )
[ P : 1N P s .
Draw Request for Gramte Mountam Home Sites Urit5———F——" | % !
[ , . | [RawReguest [Dmwsiodate Conplste | Balance |
Concrate, pavement | | i [ T !
& subgrade refated ., Subtotak ©§ 9212015 [§ 141739815 13816.02| 50.53% % 6419015
. ! . ._L i i ; i I .!
[ ] ] e ! o —
i T T n
] . —t
Water related i Subtotal: ' § 26,945.00 § _ 5,000.00 18 21,845.00
i H H ) ]
L l : ; g o i
— : ) - r r
; .% s i |
|Aps, tv & phone ! 1 Subiotel: ; § 19,085.0C : T3 19,0085,00 )|
(no plan available) ! i .
- — ! @
T ; T
Sales Tax | _ | Subttab 15 51188, |5 708.17 ! $ 441066
i i [ H
e o ' f v
. : . : f ] i .
TolContract ¢ i s 143278.98 | ! i
! T i 3 !
B N, | 1 3
R ; ] e
S < : =
TOTAL DRAW REQUEST | |5 1082215!$ 13,816.02 | $ 109,640,681
$ 5,000.00 (pg 1)
$18,~000 00 (pg 2)
$ .666:90 (pg 2) {
$ 3, 945m@0 (pg.3) o
$ HBILS (pgi3y. i b



FARX NO. @ 928—-636-9838 . Jul., B2 2003 @8:48aM P2

"FROM i MCMAING AND SONS INC.

McMains & Sons Excavahon Inc iDate : April 23 2003 |
POBox3810 | | i P |
Chino Valley, AZ 86323 AT ST
Lic. c. #A-G 153602 | \|___|DRAWREQUEST: #4
Draw Requestfor(}rmte Mmmtam Home Sjtes Units | ~— 1 .| o ]
| LT | |DmwRequest |Diawstodste |Gomplete |  Balance
Concrete, pavement ] P . ' T I
& subgrade related _| Sublotal: 'S 92,120.15" $  27,930.00°) 50.53%[ % 64,790.15 | -
i I ' :' e . . -
l , , ; _ ! — ] ‘
: F _; ' i s
. ] g é A ]
(Water related " | Subtotal: i 3 26,945.00 $ 3,945.00; 8 2300000 10000%| 5 " -
]' ’ H . - =
i [ ]
C . i . | ]
ADs, tv & phone Subtotal: : $ 19,095, ao . $ - 19,085.00 100%] §. -
{no plan availgbie) ; ! ‘ o
o pan av — —_— -
P _l i .i _\bjﬂ ! —
] J L Ll | — . 1.
Sales Tax | Subtotal: 7§ 5118.83 | $ ' 1617578 208254 t§ 287454
] .
P ! .i |
Total Contract I 1514337868 |
I h T T H T
. oo e} . ! . :
L | : _? . . ]
I TOTAL DRAW REQUEST C 3 4108755 '7210754' S _l&'e?.ﬂ&a.ag.
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‘ FROM :

————

MCMAINS AND SONS INC,

FAX NO.

Page 1

» 928-635-9438

14

Jun. 17 2862 18:28RM PS5

McMains & Sons Excavation Inc. Date : January 23, 2001
}— -
POBox 3810 | | | |
ChiIlO Va]ley, AZ 86323 ) i ]i . /"J‘_—_—ﬁ—%—__“\w !
e #A-G 153602 | s | (DRAWREQUEST: #2 )\ | ’
i | - | e
Draw Request for Granite Mountain Home Sites Unit 5 [ % o
o ! | N ] DrewRequest [Drawstodate [Complete | Balance
Concrete, pavement | I i :
& subgrade refated | Subtolal: 1§ 9212045 § 2783000 5S053%($ 64190151
T ! ; ] .
| H
Water rolated “Sibiotzl: | § 2684500 | |5 18,000.00 B 500000 | 85.36% %  3.945.00
) ]
. _
Aps, v & phone | Subtotal |§ 19,095.00 ; § 19.095.00
[(nc plan aailable) ; !
|
i N
Sales Tax Subtotal: |§ 511883 | 5 656.90 | § 70817 § 374375
i
| l_ i
Total Contract [ §143 27868
i | i
' [ f
TOTAL DRAW REQUEST - }s 18,6656.90 | § 33638.17 § 80,873.91
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McMains & Sons Excavation Inc. | 4 12/1/2004
P.0. Box 3810 [

Chino Valley, AZ 86323 /

LIC. # A-G 153602 [

RE: Granite Mountain Homes Sites Unit 5 Phase 3 / Nichole's Knoll

Ve Will provide aq

uipment, labor and material for the above project as per preli

mary plan. We anticipg

some engineering ad

dendums, but noj substantial. Exclusions are: Blasting, testing fees and engineer

All excess materials will be left on site, If material is n

seded to complete subgrade it will be generated.

Isite, and this can be negotiated.
ITEM DESCRIPTION QUANTITY| UNIT | UNIECOST TOTAL COST
clearing/ organic materials & subgrade : L/S $19,400.00 $19,400.00
aving 3"AC on &" ABC 1,900.00 SY $16.50 $31,350.00
aricopa - 1280 S LF $1.40 $1,792.00
Rip rap ¥ difch 2106 LE $6.25 $13,125.00
Survey Monuments / type A 1 each $300.00 $300.00
Signs 2 each $275.00 $550.00 |
Subtotal $66,517.00
WATER
Co00 620 LF $27.00 $16,740.00
6" Gate valves 2 each $675.00 $1,350.00
1" Single service 5 each $675.00 $3,375.00
Blowoff 1- each $650.00 $650.00
Bends 1 each $350.00 $350.00
Tee's 1 each $375.00 $375.00 |
Walve risers & covers 3 each $275.00 $825,00
Fire Hydrant 1 each $2,700.00 $2,700.00
Subtotal $26,365.00
‘ l
PS. TV & PHONE (NO PLAN AVAILABLE)}
Trench Approximately 900 LF $16.00 $14,400.00
2" Con Approximately 1200 LF $1.80 $2,160.00
3" Con approximately 1200 LF $2.00 $2,400.00
Estimating transformers 2 each $700.00 $1,400.00
Subtotal $20,360.00
PROJECT SUBTOTAL: $113,242.00
TAX $6,149.04
PROJECT GRAND TOTAL: $119,391.04

Exhibit #8




[McMains & Sons ExcdvationInc. | |12/3/2005 '

PO Box 3810 Chino Valley, AZ 86323

Lic. # A-G 153602

RE: Granite Mountain Home Sites Unit 5 Phase 3/ Levie Ln,

We will provide equipment, labor and material for the above project as per premlimary plan.

We anticipate some value engineering, but not substantial. Exclusions are: Blasting, testing

fees and engineering. All excess materials will be lift on site. If material is needed to complete

subgrade it will be generated on site.
. # 4
ITEM DESCRIPTION - |QUANTITY| UNIT | UNITCOST | TOTAL COST
clearing and subgrade L/s $ 13,400.00
Paving 3"AC on 8" ABC 5,100.00 SY |5 - 17.00 | § 86,700.00
Maricopa 3800 LF | § 150 | % 5,700.00
Rip rap V ditch 1990 LF $ 6.50 | $ 12,935.00
Survey Monuments / type A’ 4 each |$ 325.00 | $ 1,300.00
Signs ' 5 each |% 300.00 | $ 1,500.00
- - Subtotal |$  121,535.00
WATER WORKS :
6" C00 1900 LF $ 2900 | $ 55,100.00 -
6" Gate Valves 4 each | § 795,00 | $ 3,180.00
1" Single service 13 each | % 700.00 | $ 9,100.00
Fire hydrants 2 each |§ 3,000.00 | § 6,000.00
Bends and tees 7 each |§% 375.00 | % 2,625.00
Risers and collars 4 each |$ 325.00 | § 1,300.00
{Blowoff 2 each |§ 675.00 | $ 1,350.00
Subtptal $ 78,655.00
APS, TV & PHONE (NO PLAN AVAILABLE)
Allowance $ 39,100.00 | $ 39,100.00
SUBTOTAL: $ 39,100.00
PROJECT SUBTOTAL: $  239,290.00 |
TAX $ 9,882.68 |
PROJECT GRAND TOTAL: $ 24917268
Proposal Prices are good for 90 days | Clay McMains

;"":_:";'7 ,;/{’{" ,,/;,-/" . A
[ A A
e
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